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CHUAN HUAT RESOURCES BERHAD

Company No. 290729-W

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER

ENDED 30 SEPTEMBER 2004

(The Figures Have Not Been Audited)
A. Notes to the interim financial report

A1
Basis of preparation

The interim financial report is not audited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 December 2003.

A2
Audit report of preceding annual financial statement

The preceding year annual audited financial statements were not subject to any qualification.

A3
Seasonal or cyclical factors

The Group's business is generally dependent on the performance of the Malaysian economy and its cyclicality also coincides with the major festive seasons.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no other unusual items affecting assets, liabilities, equity, net income or cash flows of the group except as follow:
	
	3 months ended
	9 months ended

	
	30.09.04
	30.09.03
	30.09.04
	30.09.03

	
	RM’000
	RM’000
	RM’000
	RM’000

	Dilution arising from change in equity interest in a subsidiary company
	-
	843
	-
	843

	
	
	
	
	

	Goodwill written off
	-
	250
	-
	250

	
	
	
	
	

	Total
	-
	1,093
	-
	1,093


A5
Material changes in estimates

There were no changes in estimates of amounts reported in prior financial years which have a material effect in the current financial period.

A6
Debt and equity securities

There was an increase in the paid up capital of the Company of 3,627,000 ordinary shares, as a result of the exercise of Employees Share Option Scheme and Warrant in the current financial period. This resulted in an increase in the paid-up capital of the Company from 41,147,000 ordinary shares to 44,774,000 ordinary shares.  

Save as above, there were no other issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial quarter.  

A7
Dividends paid

	
	3 months ended
	9 months ended

	
	30.09.04
	30.09.03
	30.09.04
	30.09.03

	
	RM’000
	RM’000
	RM’000
	RM’000

	Ordinary shares
	
	
	
	

	First and final dividend paid
	
	
	
	

	2003- 1.5 sen tax exempt per share
	
	
	
	

	(2002- 1.5 sen tax exempt per share)
	636
	614
	636
	614


A8
Segment information

The Group’s segmental reports for the financial year-to-date ended 30 September 2004 are as follows:-

	
	Trading in Hardware & Building materials
	Manufactur-ing & Trading of IT related products
	Investment Holding
	Trading in properties
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue

Inter-Segment
	398,067
(104,070)
	37,552

(15,006)
	2,680

(1,978)
	71
	438,370
(121,054)

	External Revenue
	293,997
	22,546
	702
	71
	317,316

	
	
	
	
	
	

	Segment Results
	12,046
	(1,473)
	(887)
	34
	9,720

	Interest expenses
	(977)
	(98)
	(19)
	-
	(1,094)

	Interest income
	89
	106
	-
	-
	195

	Share of Profit/(loss) of Associated Company
	(11)
	-
	-
	-
	(11)

	Profit before taxation
	11,147
	(1,465)
	(906)
	34
	8,810


A9
Property, plant and equipment

There is no revaluation of property, plant and equipment brought forward from the previous audited financial statements as the Group did not adopt a revaluation on its property, plant and equipment.

A10
Material events subsequent to the end of the interim period

There were no material events subsequent to the current financial quarter ended 30 September 2004 up to the date of this report which is likely to substantially affect the results of the operations of the Group.

A11
Changes in composition of the Group

During the current financial quarter and financial year to date, the following acquisitions were carried out:-

(a)
Disccomp Berhad’s (“DCB”) a subsidiary company, had on 6 February 2004 entered into a shareholders agreement with Direct Communications Holding Sdn Bhd (“DCH”) to subscribe for 50,999 new ordinary shares of RM1.00 each in Pineapple Computer Utara Sdn Bhd (formerly known as Infotech Venue Sdn Bhd) (“PCU”) for a cash consideration of RM50,999 to be entirely satisfied from internally generated funds. PCU is currently a joint-venture company formed by the DCB and DCH. Upon completion of the subscription, PCU will become a 51% subsidiary of the Company. This was duly announced by DCB on the 6 February 2004.

A12
Changes in contingent liabilities

	
	30/09/04
	31/12/03
	Changes

	
	RM’000
	RM’000
	RM’000

	Corporate guarantees in respect of
	
	
	

	Banking facilities granted to subsidiary
	
	
	

	Companies
	138,689
	129,428
	9,261

	
	
	
	

	Corporate guarantees in respect of the
	
	
	

	Supply of goods to subsidiary companies
	6,600
	6,600
	0


A13
Capital commitments

The Group has commitments as follows:

	
	30/09/04
	31/12/03
	Changes

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Capital expenditure approved and contracted for
	4,059
	3,613
	446


A14
Related party transactions

The related parties of the Group and of the Company comprise the following:

· related companies being subsidiary companies of Chuan Huat Resources Berhad (CHRB) are as follow:-.


CHRB Utara Sdn Bhd (CHRBU), a 90.3% owned subsidiary


CHRB Selatan Sdn Bhd (CHRBS), a 80% owned subsidiary


Chuan Huat Metal Sdn Bhd (CHM), a 80% owned subsidiary


CH Steel Recycle Centre Sdn Bhd (CHSRC), 90.6% owned subsidiary


CH Steel Wire Products Sdn Bhd (CHSWP), a 65.2% owned subsidiary


CH-Lion Reinforcing Steel Sdn Bhd (CHLRS), a 80% owned subsidiary

Disccomp Berhad (DCB), a 63.85% owned subsidiary and it’s subsidiary companies (DCB Group)

· other related parties being an associated company of the Chuan Huat Resources Berhad Group of companies and companies in which Directors of the Company and Directors of subsidiary companies have an interest.

The significant related party transactions are as follows:

	
	
	
	9 months ended

	
	
	
	30/09/04

	
	
	
	RM’000

	
	
	
	

	a) Sale of goods to
	
	
	

	    Other related parties
	
	
	

	    Ahmad Zaki Sdn Bhd
	
	
	12,765

	    Basic Electronic (S) Pte Ltd
	
	
	269

	
	
	
	

	    Subsidiaries
	
	
	

	    CHRBU
	
	
	6,456

	    CHRBS
	
	
	7,188

	    CHM
	
	
	3,472

	    CHSRC
	
	
	954

	    CHSWP
	
	
	41,144

	    CHLRS
	
	
	4,033


	b) Purchase of goods from
	
	
	

	     other related parties
	
	
	RM’000

	
	
	
	

	    Basic Electronics (M) Sdn Bhd
	
	
	84

	    Basic Electronics (S) Ptd Ltd
	
	
	125

	
	
	
	

	    Subsidiaries
	
	
	

	    CHRBU
	
	
	500

	    CHRBS
	
	
	3

	    CHSRC
	
	
	679

	    CHM
	
	
	180

	    CHSWP
	
	
	34,766

	    CHLRS
	
	
	12,112

	    DCB Group
	
	
	20

	
	
	
	

	c) Others
	
	
	

	    Other related parties
	
	
	

	    Rental of house paid to LKC & Sons 
	
	
	14

	    Management fee received from associated co.
	
	
	5

	
	
	
	

	    Subsidiaries
	
	
	

	    Rental income received from subsidiaries
	
	
	275

	    Water & electricity charges received from subsidiaries
	
	
	74

	    Management fee and incentive received from subsidiaries
	
	
	328

	    Security services and management/ administrative
	
	
	

	    services paid to subsidiary company
	
	
	35

	    Interest paid to subsidiary company
	
	
	3


Ahmad Zaki Sdn Bhd and AZSB Industrial Marketing Sdn Bhd are companies in which Dato' Wan Zaki bin Wan Muda, a Director of the Company, has a substantial financial interest.

Mr. Au Weng Keong, a Director of Optical Disc Technology Sdn Bhd, has a substantial financial interest in Basic Electronic (S) Pte Ltd.

Lim Kim Chuan & Sons Holdings Sdn Bhd (“LKC & Sons”) is a company owned by Dato’ Lim Khoon Heng, Lim Loong Heng, Lim Khoon Hock, Lim Kim Chuan and Hew Kwee Won (“The Lim Family”). The Lim Family are deemed interested in the related party transactions between the CHRB group and LKC & Sons.

In the opinion of the Directors, the above related party transactions have been entered into in the normal course of business and have been established under terms that are no more favourable than those arranged with independent third parties.

A15
Cash and cash equivalents

	
	30/09/04

	
	RM’000

	
	

	Fixed deposit with a licensed bank
	3,376

	Cash and bank balances
	12,714

	Bank overdraft
	(1,543)

	
	

	
	14,547


10

